L it
g I LR

AT T P
f I8

Does your business involve “cash”
transactions?

In July 2009, the Department of Taxation farmed the Special Enforcement Section
{SES}, which is charged with carrying out complex civil enforcement efforts of Hawaii's tax
faws.

The highest priority of the SES is to ensure that all Hawaii taxpayers pay their fair share
and to prevent the shortchanging of thase who comply with Hawall tax laws.

Hawail law authorizes the SES to enforce Hawail tax laws through the issuance of cease |
and desist citations, which can include substantial monetary fines.

Failure to: A violation of this provision
results in a fine not to exceed:

1. Produce license upon demand 1. $500 for most persons
$1,000 for cash-based businesses

2. Obtaln a GE license 2. $500 for most persans
$2,000 for cash-based businesses

3. Keep adequate bocks and 3, $1,000 for most persons
records $2,000 for cash-based businesses

4. Record transaction by recelpt 4. 51,000 for most persans

It is uniagwful to conduct more than 10 52,000 for cash-based businesses
bus!;!m transactions per day without a

receipt,

5. Record transaction by register 5. $1,000 for most persans

It is unlawful to conduct mare than 10 32,000 for cash-based businesses
buslness transactions per da{ without
recording the transactlon in the register.

6. Tax avoidance price fixing 6. $2,000 for most persons
-hased !
Persons who offer price differantials 53,000 for cash businesses
where the transaction is paid in cash may
\é::late the offense of tax avoidance price
ne.

7. Possesslon of currency for tax 7. $2,000 for mast persons
avoidance purposes $3,000 for cash-based businesses

Where a person possesses cash for the
purpose of avoiding taxes, the violatioa of
possession of currency for tax avoldance
Purposes occurs.

8. Interference with a tax officlal  8.$2,000
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